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UntFors Covinangs. Borrower and Lender covenant amd agree as follows:

I. Payment of Principal and Interest. Borrower shall promptly pay when due the poncipal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and 1the pnnapal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 10 applicable Laa or to a written waiver by | ender. Borrower shall pay
10 Lender on the day monthly installments of principat and interest are payable under the Note. until the Note 1s paid in full,
3 sum (hercin “Funds”) cqual to one-twelfth of the yeardy laves and assessments which may atain pnority aver this
Mortgage. and ground rents on the Property, if any. plus onc-twelfth of yearly premivm installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from i
time to time by Lender on the basix of assessments and hills and reasonable estimates thereof. -

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). | ender shall apply the Funds to pay said 1axes, assessments, e
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyzing said account, I~ "
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this

g wme{
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law :
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. lender cS.
shal) give to Borrower, without charge. an annual accounning of the Funds showing c¢redits and debits 10 the Funds and the ' %m" o
purpose for which each debdit to the Funds was made. The Funds are pledged as additional security for the sums secured LR
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of 1aves, assessnents, insurance premiums and ground rents. shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall duc. sich excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessmients, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 1o make up the deficiency within 30 days from the Jate notice is maited
by Lemnier to Borrower requesting payment therco!.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hercof the Propurty is sold or the Property is otherwiwe acquired by Lender. Lender
shall apply. no fater than immediately prior 1o the sale of the Propurty or its acquisition by Lender, any Funds held by
Lender at the ime of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unlcws apphlivable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereol, then to intetest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borrower shall pay all taves. assessments and other charges. fines and impositions attsibutable to
the Propenty which may attain a priotity over this Mortgage, and leasehold payments or ground rents, if any. in the manner
provided under paragraph 2 hereof or, if not paid in such maaner. by Borrower making payment, when due. directly to the
payee thereof. Botrower shall prompily furnish 1o Lender all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment dirextly. Borrower shall prompily furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any Ien which has pricsity over this Morigage: provided. 1hat Borrower shall not be
required to discharge any such licn 30 long as Borrower shall agree in writing 1o the payment of the obligation sexured by
sxh lien in 3 manner acceptable to Lender. of shall in goud faith contest uich bien by, or defend enforcement of such lien in,
legal proveedings which operate to prevent 1he enforcement of the lien or forfeiture of the Propenty or any part thereof.

S. Hazasd Imsuraace. Borrower shall heep 1he improsements now evisting or hereafter erccted on the Progerty insured
against loss by fire. hazards included within the term “erniended coverage”™. and sich other hazards as Lender may require
and in stwh amounts and for suich periods as Lender may sequite: providel. that Leader shall not require that the amount of
suxh covesage exceed that amount of coverage required to pay the sums sexured by this Mongage.

The insurance catrier providing the insuranve shall be chosen by Bocrower subject to approval by Lemker. provided,
that suxh approval shall not be unreasooably withield. AH premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in suvh manner. by Borrower making payment. when due. directly to the
INWRNCE Carner.

All insurance policies amd renew als thereof shall be in form acceptable to Lender and shall include a standard mortgage
clausc in faver of and in form acceplable to Lender. Lender <hall have the right 1o hold the potivics and renewals thereof. neRTON AT
and Bosrower shall promptly furnish to Lendes all renewal notices and ald receipts of paid premiums. In the event of loss, :

Boerower shall give prompt notice to the insurance catriee and Lender. Lender may make peoof of loss if not made promptly
by Botrower.

Unbess Lender and Bocrower othernise agree in wnting. insuranve provevds shall be applied 10 restoeation o repair of
the Property damaged. provided sixh restoration of repais i economically fcauble and the sevurity of this Mosigage Y
not theredy impaired. 11 such restoration or repair is not evoaomically feasible of if the security of this Mostgage would
be impaired. the insurance proveeds shall de appixd 1o the sums sevured by this Mostgage, with 1he excess, if any. pad
to Bocrower. 1f ihe Progerty i atandoned by Borrower, of it Borrower fails 1o tespond (o Eender within 30 days from the
Jdate notice is mailed by Lendes 10 Borrower that the imurance carsier offers to settle a claim for insusance benefits, Lender
is authorized to collect and apply the imsuranve peoceads at Lemier's option ¢ither to restoration of repair of the Property
o¢ 10 the sums sevured by this Morigage.

Unless Lender and Bortower otherwise agree in writing. any such applivation of proceeds to poncipal shall not extend
ot pusipone Ihe due date of the moathly iastaliments referced to in paragraphs 1 and 2 hereof of change 1he amount of
such instaliments. 1f under paragraph 18 hereol the Propeity s avquired by Lender, all right, tithe amd interest of Borrower
in and 10 any insurane polries and in and to the proveads thereof resulting from damage to the Property prior to the sale
or aoquisition shall pass 10 Lender o the extent of the sums sevurad by this Mortgage immedhately prior to such sale or
quisition.

6. Presenvation and Maintenaace of Progesty; Leaebolds: Condominiums; Plaased Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or Jdeterivration of the Property
and shall comply with the proviseons of any beast if thrs Morigage rs on 3 keaschold. I this Moctgage is 00 3 vait in 2
condominium of a planned unit Jevelopment. Bocrower shall perform all of Bosrower’s obligattons under the dexlaration
of covenants creating of goveraing the condominium or planaed unit development, the by-laws and regulatioms of the
coadontinium or planned unit Jevelopment. and conutitent dJovuments. 11 a comdominium or planned umit development
fider s executed by Botrower and revorded together with this Motigage. the covenants and agreements of unh rder
shall be incorporated into and shall amend and supplemwent the covenants and agreements of thrs Mostgage as if the riker -

were a part bereof.

7. Proiection of Lender's Security. If Bormower fails 1o perform the covenants amd agreements contaimed in thes

Mocigage. or i any axtwon of provcnding 1 commenved whah materially affects Lender's interest in the Property.

| including. but not Emited to, ¢cminent domain, imolveny, code enforcement. ©f arrangements of proveadings iavolsing 3
Dankrupt o¢ devedent, then Lender at Eendet’s option, upon notice to Borrower, may nuke sich appearamies. dishurie suxh

sums and take such axtiwn as is necessary to protect Lender's interedt, mcloding. but not limuted to. dubarsenent of

ressonable attomney’s fees and eatry upen the Propenty to make repairs I Lender required nwtgage insuramie 2y a

condition of making the loan secured by this Mortgage, Borrovacr shall pay the prenuuns required to maintan such

insueance in effect until such time a3 the requirement for sih insurance termnates v Kvordamnee with Borroner™s and
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